
RESOLUT!ON NO. 1975-~2 

A RESOLUTION AUTIIORIZING TIIE ISSUANCE OF $4,200,000 
OF NOTES IN ANTICIPATION OF THE ISSUANCE OF BONDS FOR 
TIIE PURPOSE OF ACQUIRING A MUNICIPAL TR~ISIT FACILITY 
SERVING TIIE AREA WITIIIN TIIE TEPd{ITORIAL BOUND~IIES OF 

¯ THE TRANSIT AUTHORITY. 

WHEREAS, the Secretary-Treasurer as fiscal officer, has certified to 
this Council that the estimated life of the improvement hereinafter mentioned is 
at least five (5) years, and that the maximum maturity of the bonds hereinafter 
referred to is at least fifteen years except that if notes in anticipation of such 
bonds are outstandiag for a period in excess of five years from the date of the 
original issue, the period thereof in excess of five years shall be deducted from 
such maximum maturity, and the maximum maturity of the notes, hereinafter referred 
to, to be issued in anticipation of said bonds, is eight years or one year if 
sold privately; 

NOW, TIiEREIrORE, BE ITRESOLVED by the Board of Trnstees of the Greater 
Cleveland Regional Transit Authority, Cuyahoga County, Ohio: 

Section i. It is hereby declared necessary ~o issue bonds of the 
Greater Cleveland Regional Trausit Authority (hereinafter called the Authority) 
in the principal sum of $4,200,000 for the purpose of acquiring a municipal 
transit facility serving the area within the territorial boundaries of the Transit 
Authority. 

Section 2. .Such bonds shall be.dated approximately S@ptember i, 1976, 
shall bear interest at the estimated rate of si>: per ce~it,m (6%) per annam, pay- 
able semi-hnnually, until the principal sum is l,~lid, and shall mature in fifteen 
substantially equal annual installments after their issuance. 

Section 3. It is uccessary to issne and tbis Board hereby determines 
that notes ia tbe principsi emount of $~,200,000 shall he issued in anticipation 
of such bonds. Such anticipatory notes shall bear interest at the rateor rates of 
interest as sbalI be provided i~ the rcsol~tion of th;s Board hereafter adopted 
awording such notes, snch interest to be payable at matnrity, with provision, if 
requested by the purchaser or purchasers of said notes, for a rate of interest 
~fter stated maturity higher than tl~at .before" stated maturity, but in any case 
not to exceed eight per centum per annum. Such notes shall be dated as of their 
date of issuance and shall mature one year. from such date. 

Section 4. Such notes shall be executed by the President and Secretary- 
Treasurer. They shall b~ payable at the office of the Secretary-Treasurer of the 
Creater CJeveland Rel’~io~nl Trausit Authority, Cleveland, Ohio, or at the option 
of the boldcr, in Federal Reserve Funds. of the United States of !unerica at the 
principa! office of auy bank or trust ~company designated by the purchaser and 
ai~proved by the Secretary-Treasurer and sitnntcd in a hity in which is located 
a Federal Reserve Bank or branch thereof, and shall express upon their face the 
nurpose for which they are issued and that ¯they are issued pursuant to this reso- 
lution. 



-2- 

Section 5. Subject to the rejection of such notes by the officer in 
charge of the Bond Retirement Fund for investment in such fund, such notes shall 
be ~warded and sold as provided in the resolution of this Board hereafter adopted 
for such purpose, at the par value thereof together with any premium and accrued 
interest thereon; and the Secretary-Treasurer is hereby autborized and directed to 
deliver such notes, when executed, to such purchaser or purchasers upon pay~Lent of 
such purchase price. The proceeds from the sale of such notes, except any premium 
and accrued interest shall be paid into the proper fund and used for the purpose 
for wbich such notes are being issued under the provisions of this resolution. Any 
premium and accrued interest received from such sale shall be transferred to the 
Bond Retirement Fnnd to be applied to the payment of the principal and interest of 
such note in the manner provided by law. 

Section 6. The Authority hereby covenants that it wil! restrict the use 
of the proceeds of the notes in such manner and to sucb extent, if any, as may be 
necessary, after taking into account reasonable expectations at the time of the 
delivery of and payment for such notes, so that the notes will not constitute arbi- 
trage bonds under Section 103(d) of the Internal Revenue Code and the regulations 

prescribed under that section. The fiscal officer or any other officer, including 
the President, hailing responsibility with respect to the issuance of the notes is 

aothorized and directed, alone or in conjunction with any of the foregoing or with 
any other officer, employee or consultant of the Authority, to give an appropriate 

certificate on behalf of the Authority, for inclusion ~n the transcript of pro- 
ceedings, setting forth the facts: estima[es and circumstances and reasonable 
expectations regarding the amount and use of the proceeds of the note pursuant to 
said Section 103(d) and regulations thereunder. 

Section 7. The par value to be’received from tbe sale of the bonds anti- 
cipated by such notes and any excess funds resulting from the issuance of such notes 
shall, to the extent necessary, be used for tbe retirement of s~ch notes at maturity~ 
together with interest thereon, and are hereby pledged for such purpose. 

Section 8. During the year or years while such notes run the~re shall be 
levied on all the taxable property within the territorial boondaries of the Authority: 
in addition to all other taxes, a direct tax annually not less than that which 
would have been levied if bouds had been issued witbout the prior issue of said 
notes. Said tax shall be and is hereby ordered computed, certified, levied and 
extended upon the tax duplicate and collected by the same officers, in the same 
manner and at the same time that taxes for general purposes for each of said years 
are cert.ified, extended and collected. Said tax shall be placed before and in 
preference to all otber items and for the full amount thereof. The funds derived 
from said tax levies her.eby reqnired shall be placed-in a scparute and distinct 
fund, which, together with the interest collected on tile same, shall be i~revocably 
pledged for the payment of the principal and interest’of, such notes or the bonds 
in anticipation of which they are issued when and as the same falls due. 

Se.ction 9. It is hereby determined that all acts, conditions and things 
required to be done precedent to nnd in the issuing of snch notes, in order to 
make them legal, valid and binding obligations of tile Municipality, have happened, 



been done and performed in regnlar and due form as required by law; that the full 
faith, credit and revenue of the Authority shall be aod are hereby irrevocably 
pledged for the prompt payment of the principal and interest thereof at maturity; 
and that no limitation of indebtedness or taxations, either statutory or constitu- 
tional, will have been exceeded in the issuance of such notes. 

Section 10. The Secretary-Treasurer is hereby authorized and directed 
to certify a copy of this ordinance to the Conaty Auditor. 

Section ii. This resolution shall become effective immediately upon its 
adoption. 

.Adopted: September 2     , 1975 

Attest: ~ ~ 
~ecretary-Treasurer 

President 

The foregoing is hereby certified to be a true and correct copy of 
Resolution No. 1975-42 duly adopted by the Beard of Trustees of the G~eater 
Cleveland Regional Transit Authority on September 2, 1975. 

Secretary-Treasurer 


